Are Millennials
ĵŅųåƉĀĹ°ĹÎĜ°ĬĬƼƉ
astute than their
parents?
Millennials have long been labelled as a generation that spends frivolously,
however this article suggests otherwise and implies that parents (and older
generations) may have a thing or two to learn from this generation.
Heard the saying “The older you are, the wiser you
become”?
In some cases this is true. Life experience does
bring knowledge.
HOWEVER the millennial generation is giving
this saying a good shake when it comes to money
matters.
Millennials have been labelled travel-loving,
experience-seekers and mortgage dodging, yet some
reports suggest that parents may have a thing or two
to learn from their oﬀspring.
Millennials are:
• delaying marriage and starting a family

Source: Ipsos survey (December 2018), AlphaBeta analysis

• studying longer (or starting later), and
• expected to live much longer than generations
before them.
Add to this higher house prices, growing education
costs and high cost of living, it’s no wonder they are
treading carefully when it comes to their ﬁnances.

They are turning away from credit cards. The proportion
of young Australians with a credit card has fallen from
58% to 41% in the last 14 years.

A recent report1 looked at the spending habits of
young millennials (people born between 1981 and
1996) and shares some interesting data.
Millennials now represent:
• almost half of our workforce (44% of all workers)
and
• one out of every three dollars spent.

Source: Ipsos survey (December 2018), AlphaBeta analysis
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Millennials are using Buy Now, Pay Later (BNPL) as an
alternative to credit cards. Beware! BNPL comes with
its own risks – there’s another whole article on that
one! However our millennials seem to be managing
that as well.

Millennials are better savers and
budgeters than their parents
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Contact us for our ‘Millenniall
money savvy tips’ and you
will ﬁnd yourself in a much
more favourable position
when it comes time to buy
your ﬁrst or next home.
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36% of millennials save regularly compared to just
28% of older Australians.
80% of millennials have a budget compared to just
67% of older Australians2.
This tech savvy generation is shaping the future of
lending. They want to understand their data, their
credit score and are eager to be involved in their
ﬁnances3.
Almost one in three millennials use online tools
to track their spending and 72% do their research
BEFORE they spend.
On the other hand, research by a major bank shows
only 40% of millennials feel on top of their money
and one in ﬁve don’t have savings4.
Regardless of these varying reports, there are lessons
to be learnt from the millennial generation.
We have seen some of our clients let their guard
down on their money matters until it’s time to buy a
home. They then ﬁnd themselves disappointed with
how much the banks are willing to lend them due to
their credit history and spending habits.
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Disclaimer: This article provides general information only and has been prepared without taking into account your objectives, ﬁnancial situation or needs. We recommend that you consider whether it is
appropriate for your circumstances. Your full ﬁnancial situation will need to be reviewed prior to acceptance of any oﬀer or product. It does not constitute legal, tax or ﬁnancial advice and you should always
seek professional advice in relation to your individual circumstances. ©2019

